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Tax authorities worldwide are more 
intensely scrutinizing Private Equity 
structures, aiming to align legal form with 
economic substance to ensure that the 
approach to transfer pricing (“TP”) applied 
by private equity funds and their corporate 
group is rooted in robust pricing 
methodologies. 

Why is TP important for Private 
Equity funds?
In many jurisdictions it is a legal and regulatory 
requirement to ensure transactions such as 
intercompany debt and interest, management 
fees, transaction fees, monitoring fees and 
origination fees are arm’s length in nature. 

Potential buyers in a due diligence process 
scrutinize historical TP approach applied by 
assets and the wider Group to assess financial 
health and tax compliance. Inaccurate TP 
policies can affect deal pricing or even lead to 
deal termination.

Aligning TP with the Private Equity fund's 
operating model optimizes profit allocation and 
cash flow, and supports efficient capital 
deployment and strategic planning.
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Our assistance for Private Equity funds in 
TP lifecycle
The TP lifecycle for a Private Equity business changes as the 
business grows both in size of Assets under Management and 
complexity. The TP lifecycle can be defined in the Plan, 
Implement, Document and Defend (“PIDD”) process below:

Recent tax developments such as Amount B, Pillar 2, Trump 
tariffs and related supply chain management, make it 
particularly important for Private Equity teams to ensure that 
the TP approach adopted is robust and in line with international 
best practices. 

1. Plan
• TP health check fund & 

corporate group
• Value chain analysis, 

functional and financial 
analysis

• Establish pricing policies

2. Implement
• Operational Transfer 

Pricing
• Manage and monitor 

compliance

4. Defend
• Tax Controversy
• Prepare defense files 

and assist tax audits
• TP/M&A due diligence

3. Document
• TP Reports
• Benchmark report
• Intercompany 

agreements
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The information contained in this document is of a general nature and is not 
intended to address the specific circumstances of any particular individual 
or entity. Although we aim to provide accurate and up-to-date information, 
there can be no assurance that such information is accurate on the date it 
is received or that it will remain accurate in the future. No action should be 
taken on the basis of such information without first seeking professional 
advice and after a thorough examination of the specific situation.

Meijburg & Co is a Dutch partnership of private limited liability companies, 
is registered with the Trade Registry under number 53753348 and is a 
member of the KPMG global organization of independent entities 
associated with KPMG International Limited, a UK private company limited 
by guarantee. All activities performed and all services rendered by Meijburg 
& Co are subject to its general terms and conditions filed with the Dutch 
Chamber of Commerce. The general terms and conditions are available on 
the Meijburg & Co website (http://www.meijburg.com/termsandconditions) 
and will be supplied upon request.

How can KPMG help you?
Our approach to TP for Private Equity 
clients is flexible and customized, driven 
by the specific needs, culture and strategic 
goals of our clients.

We work with you throughout your Private
Equity TP lifecycle to review, design and 
implement your TP framework and 
methodology that is future proof for all 
your deals as your business grows and 
evolves with the ever changing TP 
landscape.

Jaap Reyneveld
Partner, Meijburg & Co

reyneveld.jaap@kpmg.com

Alistair Mclaren 
Director, Meijburg & Co

mclaren.alistair@kpmg.com

             

Perform a TP 
diagnostic 
health check 
on the fund 
and the 
corporate 
group 

Perform 
functional 
analysis of 
fund and 
corporate 
group

Work with 
you to 
ascertain the 
most 
pragmatic TP 
policy

Hold 
workshop(s) 
to discuss key 
findings and a 
pragmatic 
solution

Perform 
benchmarking 
analysis and 
prepare TP 
policy report

Implement TP 
policy across 
the fund and 
corporate 
group and 
100-day plan 
for asset 
companies.

KPMG Meijburg has a specialized and 
highly experienced TP team focusing on 
PE structures that can help you 
minimizing TP risk while ensuring that any 
potential benefits both operational and tax
are realized. 
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